
MINUTES OF THE REGULAR MEETING OF THE COMMISSION 
PUBLIC UTILITY DISTRICT NO. 1 OF SKAGIT COUNTY, WASHINGTON 

 
July 26, 2016 

The regular meeting of the Commission of Public Utility District No. 1 was held in the 
Aqua Room of the utility located at 1415 Freeway Drive, Mount Vernon, Washington, on 
July 26, 2016.  

The meeting was called to order at 4:30 PM.  Those Commissioners in attendance were: 
Al Littlefield, President; and Jim Cook, Vice President; and Robbie Robertson, Secretary.  
Also in attendance were:  George Sidhu, Interim General Manager; Mark Handzlik, 
Interim Engineering Manager; Gary Chrysler, IT Manager; Mike Fox, Operations 
Manager; Kevin Tate, Community Relations Manager; Kathy White, Human Resource 
Manager; Sally Saxton, Acting Finance Manager; Cathy Langlow, Interim Auditor/AP 
Clerk; Peter Gilbert, Attorney; and Kim Carpenter, Clerk of the Board; Audience:  Judy 
Littlefield, Terri Cook, Curt Tronsdal, Dale Ragan, Mount Vernon City Council, Brandon 
Stone, Skagit Valley Herald; Mark & Jeanne Parris, and John Olsen.  District Employees:  
Larry Saunders, Jamie LeBlanc, Chris Shaff, Mike Demers, Krista Lewis, Becky Zorn. 

Commissioner Robertson led the Pledge of Allegiance.   

At this time, President Littlefield recessed the regular meeting to go into executive 
session per RCW 42.30.110 (i) for an approximate duration of 15-30 minutes.  The 
meeting was recessed at 4:31 PM. 

President Littlefield reconvened the regular meeting of the Commission at 4:49 PM. 

Commissioner Robertson moved to approve the Consent Agenda for July 26, 2016: 
a. Approval of Minutes  -  Commission Meeting 07/12/16 
b. Approval of Voucher Nos.: 

2685-Voucher Nos. 6795-6868 ($227,947.28) 07/19/16 
2686-Voucher Nos. 6869-6921, Payroll Check Nos. 015202-M00539 ($582,898.00) 07/26/16 

Commissioner Cook abstained regarding Approval of Vouchers.  The motion passed. 

Acting Finance Manager Saxton presented the Treasurer’s Report through June 30, 2016 

Acting Finance Manager Saxton presented the Status of Budget for the second quarter of 
2016. 

Under Old Business, Manager’s Report:  Interim Manager Sidhu reported on the 
following: 

• Have enlisted FCS Group to assist with 2017 Budget planning and will propose 
possibly two budget workshops for details.  Will have additional information next 
week for scheduling.  Sent the Commission an email regarding what they would 
like to see with regarding to the budget.  Commissioner Cook stated he would be 
on vacation September 20; Interim Manager Sidhu replied that there is not a 
meeting on September 20. 

• Interim Engineering Manager Handzlik will present a detailed update today 
regarding the Capital Improvement Program (CIP).  Interim Manager Sidhu stated 
that he would like to provide updates more often and has requested that managers 
present quarterly updates to the Commission.  Each meeting will include a 
quarterly report from a manager with more detail than typically given in the 
Manager’s Report. 

Interim Engineering Manager Handzlik reported the following: 
• To date crews have installed 9,950 feet of pipe replacement.  This week crews 

have been installing backflow prevention devices to the District facility on 
Freeway Drive, conducting repair work on Chilberg Road and installing serviced.  
Next week crews will move to the 18th Street, E Fir to Roosevelt Project in Mount 
Vernon.  This project will add 2,000 feet to the pipe replacement totals.   

• Shoreline Construction completed 36-inc, 24-inch and 18-inch mag meter 
installations on the 30th Street Transmission Line and Digby Road Pipeline Phase 
I Project as scheduled.  The project will now enter the closeout phase.   



• The 30th Street Transmission Line and Digby Road Pipeline Project Phase II will 
advertise tomorrow with an anticipated bid opening date of August 18, 2016. 

• Bids for the WTP Chem Feed Replacement Project will be opened tomorrow. 
• Reminded the Commission of the Onsite Tank Prestressing Demonstration 

tomorrow in Port Townsend from 11:30 to 1:00 PM. 

Commissioner Littlefield asked about the work being done in the front of the District 
complex; Interim Manager Handzlik replied it is the installation of backflow prevention 
devices. 

IT Manager Chrysler reported that he is working on budgeting and completion of 
projects. 

Operations Manager Fox reported that he is also working on budgeting and his 
department is working on repairs and regular maintenance. 

Community Relations Manager and Human Resource Manager White had nothing new to 
report.  Commissioner Cook asked about safety and stated he understood the District has 
received three citations; Human Resource Manager/Safety Officer White replied that 
Labor & Industries (L&I) received three anonymous complaints regarding the following: 

• Lack of safety meetings; meetings were temporarily stopped by previous Manager 
Powell and the District received a citation, no fine, and has resumed regular safety 
meetings. 

• Forklift Program; employees who had not been trained were using the forklift; the 
District received a citation, corrected the situation by providing baseline training 
for employees and trained four employees to conduct future forklift training; 
received a fine of $500 x 4 violations and was commended by L&I for quick 
mitigation regarding the issue. 

• Lock Out, Tag Out; L&I received an alleged complaint which was a false claim 
without merit; no citation issued. 

Interim Auditor Langlow reported that the State Auditor’s Office has notified the District 
that they will begin the 2015 audit on September 1 and will be on site for approximately 
2 ½ weeks.  They will contact the District regarding the entrance conference.  She stated 
that it is typically a very brief meeting that Commissioner Littlefield has attended and he 
will be contacted with the date.  Commissioner Cook indicated he wanted to attend and 
asked to check if all three Commissioners could attend. 

Under New Business, Manager Sidhu stated that from discussion under Audience Comments 
at the last meeting, discussion regarding Temporary Water Service to Lots in Saratoga 
Passage was added to today’s agenda.  Commissioner Cook recused himself, stating he owns 
400 adjacent acres.  Interim Manager Sidhu stated that Capital Projects Coordinator Saunders 
has the most experience with the project and will provide the background history of the 
project to date.  Capital Projects Coordinator Saunders reviewed the project to date stating 
that the system was inspected, built to policy but not completed.  He indicated that the 
District is being requested to provide service to two lots which goes strictly against District 
policy and Skagit County policy for fire protection.  He stated that the recommendation of 
staff after review is to deny any requests and that Columbia Bank and property owners sit 
down with the District to settle the matters related to completion of the project.  
Commissioner Robertson agreed that parties should meet and recommended contacting the 
Vice President of Special Credits with the Bank.  Discussion ensued regarding project issues, 
including ownership, easement ownership, remaining project completion issues, and whether 
service could be provided without violation of policies.  Commissioner Littlefield indicated 
that the District would contact Columbia Bank and report back at the next meeting. 

Under New Business, Interim Engineering Manager Handzlik presented a detailed update 
regarding 2016 Approved Capital Improvement Projects (CIP) and the status of same.  
Discussion ensued regarding various items addressed, including requests to carry over budget 
dollars, inability to make purchases due to time constraints as the budget was not adopted 
until February 2016 and discussion of including 2016 items that could not be purchased, in 
2016. 

Under New Business, Interim Manager Sidhu presented Resolution No. 2233-16,  A 
RESOLUTION OF THE COMMISSION OF PUBLIC UTILITY DISTRICT NO. 1 OF 
SKAGIT COUNTY, WASHINGTON APPOINTING GEORGE SIDHU INTERIM 



GENERAL MANAGER IN COMPLIANCE WITH RCW 54.16.100.  Commissioner 
Robertson asked if the salary mirrors that of the previous General Manager; Interim 
Manager Sidhu replied yes.  Commissioner Robertson moved to adopt Resolution No. 
2233-16 as presented.  Attorney Gilbert stated that Mr. Cook has been advised by counsel 
to recuse himself from any salary or discussion concerning Interim Manager George 
Sidhu.  Commissioner Cook ignored the advice of counsel and moved to place the 
General Manager search on the next agenda; Commissioner Robertson replied that 
Commissioner Cook’s motion was out of order as it did not pertain to the original motion 
on the floor.  Attorney Gilbert restated that both he and Stephanie Alexander, an attorney 
retained by Enduris, have advised Commissioner Cook to recuse himself from discussion 
on this topic.  Commissioner Cook rejected the advice of counsel and continued to 
vehemently argue the point regarding recusing himself.  Commissioner Littlefield 
recommended disregarding any comments from Commissioner Cook.  Commissioner 
Robertson stated that he was not willing to put the District at risk due to comments from 
Commissioner Cook and reminded him that a motion to suspend the search for a General 
Manager until January passed unanimously by the Board at the last meeting.  
Commissioner Littlefield stated that Mr. Sidhu has been performing the job of Manager 
since December and he is in favor of Commissioner Robertson’s motion and called for a 
vote.  The motion passed. 

Under Miscellaneous, Interim Manager Sidhu stated that the Commission notebooks have 
copies of the following items; Invitation for Onsite Tank Prestressing Demonstration in 
Port Townsend and articles that appeared in the Skagit Valley Herald regarding Dales no 
longer employed by PUD, Primary 2016-A Look at the Candidates, Skagit PUD District 
3 Commissioner Candidates, Anacortes City Council Votes Against Seasonal Water 
Rights Transfer, and Expect delays on 18th Street for pipeline replacement.  A brief 
discussion ensued regarding the water rights transfer issue with regard to the Ag 
community’s concern over river levels and a long term solution. 

Under Audience Comments, Dale Ragan asked why Commissioner Cook recused 
himself; Commissioner Cook replied because he owns 400 acres adjacent to the Saratoga 
Passage Development.  Mr. Ragan asked about recusing himself with regard to the other 
issues; Commissioner Littlefield replied that the Commission can take his comment; 
however, they cannot discuss what takes place in executive session other than to say 
counsel advised Commissioner Cook to recuse himself.  Commissioner Robertson stated 
that under the advisement of an Attorney retained by one of the District’s insurance 
carriers, Commissioner Cook was advised to recuse himself. 

Under Commissioner Comments, Commissioner Littlefield stated he plans to attend the 
tank demonstration in Port Townsend tomorrow.  

Commissioner Cook stated he had a comment and Attorney Gilbert reminded him that he 
has been advised by the District’s insurance attorney not to comment regarding Ms. 
Dales.  Commissioner Cook commented on his time with CFO Dales and stated he was 
very disappointed about her termination. 

Having no further business to come before the Board, Commissioner Robertson moved 
for adjournment.  The motion passed and the meeting of July 26, 2016 was adjourned at 
6:02 PM. 
 
 
 
   
 Al Littlefield, President 
ATTEST  
 
 
    
Robbie Robertson, Secretary Jim Cook, Vice President 


